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1. IDB MANAGEMENT CONFIRMS INSTRUCTIONS TO TALK WITH 
BRAZILIANS ON 30-YEAR TERMS FOR ORDINARY CAPITAL EDUCATION 
LOAN. 

2. ALTHOUGH WE WOULD PROBABLY HAVE LITTLE DIFFICULTY WITH 
LIMITED OFFICIAL USE 
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30 YEARS IN EXCEPTIONAL CASE, PRECEDENT OF 30 YEARS WHICH 
MIGHT EXTEND TO ALL EDUCATION AND THEN ALL SOCIAL PROJECTS 
IN ALL COUNTRIES WOULD GREATLY WEAKEN FINANCIAL SOUNDNESS 
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OF OC LENDING. MANAGEMENT ARGUES THAT EDUCATION LOAN WHICH 
WOULD PREVIOUSLY HAVE BEEN ALL FSO IS NOW PLANNED AS OC FOR 
FOREIGN EXCHANGE COSTS IN JOINT FSO/OC OPERATION. 

3. WITHIN BANK THERE ARE SOME WHO WOULD PREFER SPLIT AVAIL- 
ABLE 1975 FSO DOLLARS DIFFERENTLY AND PLACE SOME IN THIS 
EDUCATION LOAN TO AVOID OC COMPONENT. THIS WOULD AVOID 30 
YEAR PRECEDENT AND WOULD BE BETTER FROM US STANDPOINT. 

4. PLEASE REVIEW WITH PORGES. KISSINGER 
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